Today Parliament passed the Bill to establish an Emissions Trading Scheme (ETS). 
Getting a price on carbon within the NZ economy has taken many years. The National Government agreed to the UN framework in 1992 and negotiated the Kyoto protocol in 1997, and the Labour Government ratified it in 2002. However, the Government was very slow to develop domestic policy because it thought NZ would collect windfall profits from Kyoto without reducing emissions. They got a shock when it was realised in 2005 that the projection was faulty and there would be a large deficit. Despite this added impetus for a price on carbon, the politics of the 2005 election saw a proposed carbon tax aborted.
With a carbon tax off the table, the Greens moved to propose a fair and effective emissions trading scheme. Many elements of our proposal were adopted by the Government, and today, finally, the international obligation to pay for our excess emissions will begin to be transferred from the taxpayer to the polluter. This is common sense economics. The framework is now there to send a price signal through the NZ economy. 

It does cost - that is the whole point. Climate change has environmental and social costs that we all pay for. An ETS attempts to internalise some of that cost into our economy to motivate efficiency, emission reduction, forestry, and innovation into lower-emission technologies. If the ETS spreads the cost fairly – so the polluter pays, so firms with genuine competitiveness risks are partially shielded, and so households who cannot afford the added cost are assisted – then our economy will begin to shift to a low-carbon future. This must be the future, but is also a contemporary necessity to protect the clean green brand that our agricultural exports capitalise on.

The Greens openly negotiated major changes to the scheme, to make it fairer and more effective. While it’s not as good as we would like, we support the establishment of the scheme and will continue to work on improving it.

While the ETS will create a price signal to begin behaviour and technology change, its effectiveness is limited due to delayed sectors and investment lag-times. Therefore we need to use the power of regulation and Government funding to bring about change too. A crucial complementary measure the Greens negotiated is a $1 billion dollar fund for household energy efficiency such as insulation and clean heating, reducing household costs, national energy demand and emissions. This will help make Hawkes Bay households warmer and drier, with added public health benefits.

In August, Sue Bradford MP held a public meeting in Hastings with Henare O’Keefe to explain local and social aspects of Climate Change (and Peak Oil). Climate change will not just impact on others; it will impact on us locally. MAF forecasts that agriculture in Hawkes Bay will suffer more drought, for example. A key messages to come out of the public meeting was that the community itself must take the initiative and prepare itself, rather than just relying on an ETS or Government funding. It was pleasing to hear of many initiatives in Hawkes Bay doing just this: from Flaxmere’s community garden to the new commuter bus service.

The complementary and community approaches are reinforced by Green Party Co-leader Jeanette Fitzsimons:

We need a price on carbon so that innovative solutions … can be adopted throughout the country. [However] the biggest risk is that we think this bill has fixed climate change. It has not. There is a great deal more we need to do, and the Green Party is committed to doing it.

I look forward to answering comments on this blog and discussing the challenges of climate change during the campaign.

Quentin Duthie is the Green Party candidate for Tukituki electorate, and has worked on Climate Change policy in Parliament.

For more info on climate change see these links:

What is Climate change, and what effect is it having now?

What about the skeptics and contrary evidence?

